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Samantekt

Efnahagur Kanada er 6flugur og stodugur og markadurinn i mikilli naleegd vid island med gddar
samgongur og langa vidskiptasogu.

Island stendur vel { huga neytenda i Kanada

bad er mikill 4hugi 4 slandi 4 Kanada sem markadi fyrir sjavarutvegstaekni

Verulegur arangur nadist i markadssetningu sjavarafurda i Kanada fra 2013-2015 en magn og
virdi hefur stadid i stad sidan 2016. Engar markadsadgerdir, 4 bord vid sjavarafurdakaupstefnur,
hafa att sérstad i Kanada sidan 2015

Pad eru miklir moguleikarisolu a sjavarafurdum og teekni til Bandarikjanna.

— lcelandair Group tilkynnti i feb. 2018 aukna aherslu a flutninga sem gefur von um aukinn
utflutning a ferskum afurdum til Kanada.

— Konnun adalraedisskrifstofunnar gefur til kynna mikinn dhuga teeknifyrirtaekja a Kanada.

Utflutningur & ferskum fiski var varla til stadar fyrir 2013 og hefur aukist um taep 210% fra 2013-
2018 og frystur um 80% sama timabil

Medalgengi ISK veikist litilega og gengi stodugt milli ara 2018/2017

Sogulega séd godur markadur fyrir saltfisk en utflutningur hefur verid brokkgengur og
markadurinn virdist ekki halda athygli seljenda a Islandi

Utflutningur hrynur 4 timabilinu 2000-2005
—  69% samdrattur i verdmaeti utflutnings og 55% i magni.

— Sala a karfa, skreid, porskblokk, frystum porskflokum, lodnu, sild og porskmjoli, lodnu og
sildar lysi hverfur og sala a humri er éveruleg



Markaourinn

Main Economic Figures for Canada and Trade Agreements

The economy hasregained momentum andison firm ground. It showed a moderate year-to-
date economicdata, GDP growth estimated at 2.1% in 2018 down from 3% in previous year.
The housing market is showingsigns of coolingdown, employment keeps rising and further
trade tensions seemto be avoided. Strong US economy puts pressure on the Canadian dollar,
butitis expected to holdits groundin 2019. Household debt continues to be high, though
much of that debtis tied up in financing houses

Canada’s GDPis expected to grow at 2.0% ratein 2019 accordingto the IMF but the Bank of
Canada projects a slower pace growth of 1.7% in 2019. BMO Capital Markets projects 1.7%
growth in 2020.

Inflation remains around 1.5% in 2019 and estimated 1.9% in 2020.

Unemploymentrateisat estimated 5.7% in 2019 and the market still suffers from sluggish
labor productivity growth and populationaging effecting future economic growth.

The Bank of Canada raised policyinterestrateto 1.75% up from a low 0.5% in 2017 and has
signaled furtherinterest hikesin 2019.

Current federal account deficit is projected at 2% of GDP in 2019 and government gross dept
of GDP is anticipated to be 84.7% in 2019, down from 87.3% in 2018 and a forecasted
downwards trajectory.

The exchange rate has not bounced back against the USD and BMO forecasts the US¢ /CS at
0.75 CADin 2019



Markaourinn

Main Economic Figures for Canada and Trade Agreements

Comprehensive and Progressive Agreement for Trans-Pacific Partnership: The Trudeau government signed the
original “Trans Pacific Partnership” Agreement in February 2016 along with the 11 other TPP members including
the United States. However, in January 2017 the United Stated notified the other TPP members of its intent to not
ratify the agreement.

The 11 remaining TPP countries negotiated a new agreement, finalizing the text in January 2018. The new CPTPP
(Comprehensive and Progressive Agreement for Trans-Pacific Partnership) was signed by all members in March
2018. Canada ratified the agreement in October 2018, joining Mexico, Japan, Singapore, and New Zealand, and
Australia. The CPTPP entered into force between these initial six countries in December 2018, leading to
significant tariff cuts between the countries, and on January 14, 2019 the CPTPP enters into force between
Canada and Vietnam. The CPTPP will eliminate or reduce almost all tariffs between CPTPP member countries.

The Canada-European Union Comprehensive Economic and Trade Agreement (CETA) came into provisional effect
on September 21, 2017, so has now been in effect provisionally for over a year. CETA removes virtually all customs
duties and has boosted the business climate between the EU and Canada. All the economically important
elements, including tariff elimination, are in effect. The reason the CETA was applied provisionally is because
ratification requires the approval of each EU member state, which could take several more years. The parts that
have been provisionally applied are those that are within the competence of the EU rather than the Member
states. The one noteworthy piece that is not in effectis investor-state dispute settlement, which is within
Member state competence and unpopular in some EU countries.

The Canada-United-States-Mexico-Agreement (CUSMA) was signed in November 2018. From a Canadian
perspective, the agreement provides some comfort in the form of a more certain trade environment in North
America. The United States’ “section 232" tariffs on Canadian steel and aluminum in 2018, and the US’s threat of
further actions on goods such as automobiles and uranium, disturbed the close trading relationship in North
America in 2018.

To Canadian observers, the CUSMA is better than the NAFTA in some ways and worse in others. It includes
modernizations that bring itinto the digital age and improves regulatory cooperative. On the other hand, it
possibly weakens the international competitiveness of the North American automobile industry through rules of
origin that incorporate labour requirements. Overall, the CUSMA maintains the tariff-free market access from the
original NAFTA. The agreement is not yet ratified. While ratification in Canada and Mexico is fairly
straightforward, the approval process in the United States Congress will be controversial. President Trump has
threatened to give notice of his intention to withdraw from the existing NAFTA, likely in an attempt to pressure
Congress to accept the new deal quickly. There is still considerable uncertainty until Congress approves or rejects
the agreement.



Umfang utanrikisvidskipta arid 2017

Samanlagdur ut- og innflutningur a vérum og pjonustu eftir Iondum

346.213

bjénustuvidskipti:
Innflutningur

234.966 231.647

Pjénustuvidskipti: 181.786

Utflutningur

133.074 127.274

121.535

Voruvidskipti:
Innflutningur CIF
Voruvidskipti:
Utflutningur FOB




Ferdapjonusta Kanada



Kanada er fjorda staersta
vidskiptaland Islands i
ferdpjonustu a eftir
Bandarikjunum, Bretlandi og
pyskalandi.

Flug til Kanada jokst eftir ad flug
hofst til Toronto um mitt ar 2008
og loftferarsamningur arié 2013
milli rikjanna skipti skdpum

Sidan pa hefur ferdamannafjoldinn
fra Kanada til [slands attfaldast.
Sumar 2019 fljuga prju flugfélog
fra fimm afangastodum i Kanada til
[slands.

Fjolgun ferdamanna var 24% milli
ara 2016/2017 en faeekkun um -3%
milli dra 2017/2018.

Farpegar fra Nordur Ameriku voru
795 pus. arid 2018 og er N-
Amerika staersta markadssvaedi
[slands i ferdapjonustu.
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Vidhorf i Kanada gagnvart islandi sem afangastad

Mikil jakvaedni (70%) i Kanada gagnvart islandi sem

afangastad

Vid sjdum jakvaedara vidhorfs medal folks @ aldrinum

25 til 45 dra med medalhaar tekjur.

Um 4,4 milljén af kanadiskum ferdaménnum segjast
liklegir til ad heimsaekja [sland innan priggja ara

Folksfjoldi: 36M

19 M

FerdamenniCA

13,3 M
Jakvaedir gagnvart
islandisem
afangastad

4.4 M
Segjast liklegir til ad
heimsakjaisland i
nalaegriframtio

Heimild: Maskina, vidhorfskdnnun medal neytenda i Kanada 2018. Kénnun unnin fyrir {slandsstofu

Market
Canada 1

Gender

Female

Male

Age

25-29 years
30-39 years
40-49 years
50-59 years
60-65 years

Education

Primary school or less | |

Post-secondary education |
University first degree 1
University higher degree |

Employment
Workingfuliime
Working part-time [18.0%

Not working 1

Retired ||

Income

Low

Low average
Average
High average
High

Residence

Large city I

Small city or medium sizedl
town

Rural area or village I




Utflutningur til Kanada



Virdi utflutnings eykst

In Billion ISK

14
12
10

o N B O

Utflutningur fra islandi til Kanada
Total Export to Canada

7

2000 ®m2005 W2009 ®2010 E2011 ®W2012 W2013 W2014 ®W2015 ®W2016 ™ 2017 2018

Heildaratflutningur til Kanada jokst milli &ra 2017/2018 um 110%

Aukningin felst i dtflutningi a ali sem jokst um 6.6 milljarda milli ara.
Heildaruatflutningur stendur i stad ef al er tekid 4t ur télunum

Sjavarafurdir sem hluti af heild voru 29% arid 2018 vs 57% arid 2017. Ef al er tekid ut
ba eru sjavarafurdir 77% af voru utflutningi til Kanada

Midgengi ISK lzekkar um 1.5% gagnvart Kanada dollar
Sala 3 sjavarafurdum hefur stadid i stad sidan 2016




Magni og virdi sjavarafurda eykst litilega

MidgengiISK per CAD laekkar um 1.5% milli ara
ISK weakens against CAD
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Krona vs CAD og USD helst i hendur
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Ekki jafn mikid magn sidan arid 2000

Magn eykst um 1%, virdi 6.3%. Magn stadid i stad sidan 2016.

In Million ISK

Utflutningur fra islandi til
Kanada / Export

Sjavarafurdir - virdi / Seafood Value
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Magn eykst um 3%, virdi 15%

Ferskur tonn / Fresh Seafood in Tons
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Toluvert rymi @ markadnum fyrir saltfisk

In Thousand Tons
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In Million ISK
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Fiskimjol

In Million ISK
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Sala a humri hrynur
Afli dregst saman og humarinn
hverfur af markadnum

In Million ISK
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Hlynur Gudjonsson
hlynur@mfa.is

+1 646 282 9360

(begar hringt er fra Islandi: 545
7766)



